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dated 26 January 1956, Subject Above 

(b) Memo for ED/S from C/FB, dated 18 February 1955 
^ -Subject, Bond Coverage 

i yy /yf' 0 ) Memo for the Record by DD/S, dated 6 October 1954 
' -bjeot Above 



commi ttee hae now completed ite review of the types of positions 
within the Agenoy Wherein protection of the Government e interest would 
appear to require bonding of incumbents. The positions reviewed fall into 

three general categories, as follows i 

a. Positions involving accountability for Vouchers* Funds 

b. Positions involving accountability for Confidential 
Funds. 

c. Positions involving accountability for Property. 

2. With respect to positions involving accountability for vouchers! 
funds, it ia the opinion of the committee that security and operational 
considerations with respect to activities utilising the fund® are not such 
as to justify deviation from the bonding policy generally followed by other 
1 government agencies and/or prescribed by general legislation. Accordingly, 
lt^reeamndsd that all voucher®! fund disbursing officers, imprest 
cashiers and certifying officers he bonded. in »dnljn«r««wnta ae fellows s 

Disbursing Qffiep 


Bonds in the above 



of applicable 
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legislation and/or policy of the Treasury Department. 

3* In the case of positions involving accountability for confidential 
funds, operational and security considerations have, under prior bonding p 
arrangements generally been such as to Halt bonding to persons at Head- 
quarters The 

schedule bond does not require identification of individuals or locations 
in order to effect bond coverage* Thus the security problem in obtaining 
bond coverage has largely been overcoxae* 

4. Although the new position schedule bond recognizes the need for 
restrictions of security information in case of claims, it is possible that 
security limitations would under most circumstances aeverly limit cur ability 
to recover under the bond. In case of a claim it is quite apparent that 
successful prosecution of the claims would require divulgance of at least 
the identity and location of the person whose actions caused the claim to 
arise. In such case it is probable that security considerations would over- 
ride claim requirements and efforts to collect under the bond would be pre- 
cluded* This probability was recognized by Mr. the 

Special Study Group when he expressed the opinion that only agent cashiers 
and certifying officers should be bonded and that official custodians should 
not be. (See ref. c.) 

5* Sven though it is doubtful that the Agency generally would be in 
position to realize on a claim for loss of confidential funds under a bonding 
arrangement, there may, of course, be circumstances wherein prosecution 

Also there appears to be soma psychological advantage 
persons charged with primary responsibility for funds. 
Accordingly, present policy provides, security permitting, for the bonding 


v might be unde rtaken* 
tejboed coverage on 
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of Agent Cashiers , Iaprest Fuad Caehiers , Finance Officers responsible for 
the custody and control of fund b and Certifying Officers. (Rof. b) 

6* The committee has now concluded that the emphasis on personal 
res ponsibili ty provided by bond coverage is of such significance that all 
persons charged with primary responsibility for the use and custody of funds 
should be bonded, but that operational and otl 
delegated responsibility for custody of funds 
be bonded. The adoption of this policy will broaden present bond coverage 
to the extent that all Chieft of Stations and Bases not having assigned 
Finance Officers serving as Principal Official Custodians will, be bonded. 

7. In li with the above, the conmitt«e A r*coB«n9nd^ that, the following 
bond coverage be obtained persons charged with responsibility for the 
custody, control and disbursement of Confidential Funds! 


icr administrative personnel 

by P r incipal ftasfr a &ian not 


Agent Cashiers 1200,000 

Principal Official 

Custodia ns * 10,000 

Disbursing Officers 10,000 

Imprest Fund Cashiers / /5,0OQ 
Certifying Officers ' 5,000 

* Finance Officers ot'GOS/B 

Bond coverage on the incumbents of the above positions is consistent with 
general legislative requirements and/or general commercial and governmental 


practice, 

8* Although it is recognized that persons charged with accountability 
for property often assume major pecuniary liability as a result of such 

A? 

responsibility, bond coverage As not^ecomnended for these positions, 
ij based on the fact that security considerations 


vr 


limit the advantage accruing to the Agency for such coverage and the fact 
that general practice in other governmental agencies is not to bond such 


persons. 
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§. If you approve of the bonding policy stated above, each incumbent 
-of the positions requiring bond coverage will be required to furnish a form 
of bond application. This form will not be furnished to the bonding company, 
but will be retained in Agency files to support coverage under the bond and 
to assure that each person bonded is aware of the pecuniary liability he 


has assumed. 

; 10. lour approval of the recomnaendations contained In paragraph 2, 6 
/ and 7 is reco»©nded. 

25X1 A9a 



comm*. 


Office of Security 


General Counsel 


Comptroller 


The recommendations contained in 
paragraph 2, 6 and 7 are approved. 


£• E. I/HITE 

Deputy Director (Support) 
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Attached is draft of proposed bonding 
policy for consideration by committee with view 
to presentation to DD/S for policy approval. 

Policy suggested in Para. 8 represents 
my view, and understanding, however, is 
checking this out. 

Suggest we arrange a meeting shortly 
dispose of this matter. - * 
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